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The probable succesgor to CH‘L‘B&ABI! as head of the CC Clique will be
CHIEN Li-fuv, who 48 now in the United States. The main strength of this
¢lique is in the legislative Yuen, where thers are 100 members. The CC
Gliqus, however, has no real power. On the China mainland it controlled
the Industrial snd Mining Bank of China and the Farmers' Bank of China,
but it is vow apparently making no effort %o revive its financial pover,

2. CHEN Xuo-fuis death does not affect the CC Clique to any extent since
CFHYEN had been sick for some time and CH'EN Li-fu had been the directing
mind benind the cligue. The only effect is that CH'EN li-fu has lost
the coumsel of CH'EN Kuo-fu in planning clique strategy.

CH'EN 13 fu has transferred some of the CC Clique's funds and may link up
with H, €. K'"ING, who is now in New York. Recently the clique attempted

a comeback by requesting that CH'EN Li-fu return from sbroad. This request
wag initlated by (0 Ciigue members in the Legislative Yuan who believe

thet Ci'EN, who tolds the position of minister without portfolio; can
sontrol 60 percent, of some 500 legislators in Taipei.

P

Nationalist government lawmakers have ousted their rresident, or spesker,
LI0 Chien~chun, because of extravagsnce and want to put in their own man,
possibly CH'EN Li-fu. The CC Clique will probably have the backing of
e yro-German clique headed by Doctor CHU Chia-hus since its members
have already lined up with the CC Clique in its effort to remove LIV,
These two cliques want to control the legislative Yuan in order to influ-
ence the future confirmation of & vremier following the expected resig-
natien of CGH'EN Ch'eng,
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2o Fhe €O Clique is most influential in the legislative Yuan and has little
vower either in the executive tranch of the govermment or in the Kuomin-
“aas. It has no branches in Hong Kong. A statement nade by Doctor TAI
~lin (% 7§ % )2 throws some light on the present position of the CC
quz. TAI stated that clique strife was about to take place in Tajwan
snd that the CC Clique still wanted to maneuver for a poaition with CH'EN
wbefu a8 leader in absentia, TAI sdded that the CC Cligue clashed fre-
gusntly with the Politlesl Secience Clique, but that for the present Pre-
rieyr GH'EN Chieng and CHIANG Ching-~kuo still hold the upper hand.

25X1A

for previously reported information
JH'EW Kuo=fu's power and the strength

25X1A  25X1A

7 N Corment. TAI Pao-llu visited Taipel in August 1951. He left

25X1A Hong Rong 1n September for the United Nations Civil Aviation Conference
in Montrezl. His observation on “hs Netionalist politicsl situstion
was made shortly after he returned to Hong Kong Trom Taiwan.

P IOENT AL/ TROL » U, 8. OFFICTALS ALY

Approved For Release 2001/04/19 : CIA-RDP82-00457R008600380001-9



